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OATH OR AFFIRMATION

1, Douglas Greenwood swear tar aftirmythat, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm òf
as

of Decernber30 , 20JA__, tre true and correct, 1 further swear (or affirm) that

neither the compatiy nor any puttner proprstor, principiel officer or direetor haanny proprietary interesn any account

classified solely as that of acustomer, except asfollows:

THOMAåJ.WACMT
NOTARY PUðUC,Staté öf NeWYork M(

No.489778% Signature
Qualinedin Westchestetteulcomrosion txpires iviay18,

Chief Operating Officer
Title

N tar Public

This report ** contains (check all applicable boxes):
2 (a) Facing Page.

(b) Statement of Financial Condition.
O (c) Statement of income (Loss).

(d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' F,quity or Partners' or Sole Proprietors' CapitaL

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the Reserve Requirements Under F.xhibitA of Rute 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
O (m) A copy of the SiPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the dateoithe previous audiL

**For conditions of confidential treatment of certain portions of this filing, see seciion 240,17a-5(e)(3).
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REPORT OF INDEPNNDENT REGISTÉRED PUBLIC ACCOUNTING FIRM

The Board of Directors and Stockholders
Academy Securities, Inc.

We have audited the accompanying statement of financial condition of Academy Securities, Inc.
(the "Company") as of December 31, 2014. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement based on
our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statement.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Academy Securities, Inc. as of December 31, 2014, in conformity with accounting
principles generally accepted in the United States of America.

NewYork,New York
febhuary 27,2015

NewYork | NewJersey i Rennsylvania i California } Cayman Manos

FisneiAmper is anindependent member of PKFIntemationat Limited



ACADEMY SECURITIES,INC

STATEMENTOF FINANCIALCONDITlØN

DECEMBER 31,2014

ASSETS
Assets:

Cash $ 1,683299
Restricted cash 171,475
Due from clearing broker 447,058
Accounts receivable 327,275
Prepaid expenses 71,099
Furniture,tomputer equipment,and leasehold improvemeritsat cost,

less accumulateddepreciation of $20;856 52,391
Other assets 21;861

Totál Assets $ 2 774,458

LIABILITIES ANDSTOCKHOLDERS'DEFíCIENCYi
Liab lities:

Accounts payable and accrued expenses Š 339,712
Subordinateddebt interestpayable 339,177
Soft dollarpayable 192,507

TotalUebílities 871 396

Liabilities subordirtátedto the clairns of general treditors 5 537 977

Stockholders' Deficiencyt
Preferredstock - $ 01 par value; 1,000 000 shares

authorized

SeilesA PreferredStock 113,360shares 1 134
andoutstanding

Commonstocke$,01par value; 1;000,000 sharea
authorized and issued,326;884 shares outstanding 3 269

Additional paid- in -capitaf 5 572s557
Series A Preferred stocksubscription receivable (1,769,139)
Common stock subscription receivable (1,497,236)
Accumulated deficit (5,945,500)

Total Equity (3;834,915)

Total Liabilitiesand Stockholders' Deficiency $ 2,774,458

The acompanying notes are an integralpart
of the statement of financial conditión, 2 4



ACADEMY SECURITIES INC.

Notes to Staternent of Financial Coridition
Deceniber 31, 2014

NOTE ARORGAN12AtioN

Academy Securities, Inc., (the "Company") was incorporated in the state of Delaware on November 7, 1985. The
Company is registered with the Securities and Exchange Commission ("SEC") and is a member of the Financial
industry Regulatory Authority, Inc. ("FINRA"). The Company provides financial advisory and capital-raising
services, principally related to merger and acquisition advice and equity private placements. The Company is a
California Certified Disabled Veteran Business Enterprise (DVBE) and Service Disabled Veteran Owned Business
(SDVOB) that conducts an order execution and agency trading business for investment management firms,
public, ERISA and other pension funds, as well as family offices and high net-worth individuals. The Company
also provides undenuriting services to issuers of municipal securities, equities, and corporate debt. The Company
does not carry securities accounts for customers or perform custodial functions relating to customer securities and
claims exemption from SEC Rule 15c3-3, pursuant to paragraph (k)(2)(ii).

NOTEBe SUMMARYOF SIGNIVicANT AccCUNTINGEO CIES

(1)| Use of estimates:

The preparationof the statement of financialcondition inconformitywithaccountingprinciplesgenerallyaccepted
in the UnitedStatesof America regtaires managementto makeestimatesand assumptionsthat affect the reported
amounts of assetsandilabilities and disclosureof contingentassets and liabilitiesat the date of the statementof
financial cendition,Adtual resultscoulddiffer from thoseestimates,

2) Revenue recognidon:

Advisory Fee:

Advisory fee revenues include gains, losses, and fees, net of syndicate expenses, arising from securities offerings
in which the Company acts as an underwriter or agent. Advisory revenues also include fees earned from
providing merger-and-acquisition and financial restructuring advisory services. Advisory fees are recorded on
offering date, sales concessions on settlement date, and underwriting fees at the time the underwriting is
completed and the income is reasonably determinable. Underwriting expenses that are deferred under the
guidance in FASB ASC 940-340-25-3 are recognized at the time the related revenues are recorded, in the event
that transactions are not completed and the securities are not issued, the Company expenses those costs.

Commissionincome:

Commissions on customers' securities transactions are record4d on a tradeedste básis. Clearing coats,
comrriisalonsto foreign brokers, and securities taxes chergedfor certain transactions are recorded on a
trade-datebasis.

{3] Incometaxes:

The amouetof current and deferred taxes payable or refundableis recognizedas of the date of the financial
staterrients, utilizing currently enacted tax laws and rates. Deferredtax expensesor benefitsare recognizedin
the financial statements for the changes in deferred tax liabilities or assets between years. The Company
recognizesand measures its unrecognized tax benefits in accordance with FASB ASC 740, ' locome Táxes''.
Under that guidance,the Companyassessesthe likelihood, basedon their technicalmerit, that tax positionswill
be sustained upon examinationbased on the facts, circumstancesand informationavailable at the end of each
períod.

Net deferred tax assets,whose realization is dependent on taxabteeamingsof future years,are recognized when
a greater than 50% probability exists that the taxbenefitswill actuallybe realizedsometime in the future,

3



ACADEMY SECURITIES1NC,

Notes to Statement of Financial Conditiori
Detember 34,2014

NOTE B a SUMMARY oF SleNIFicANT ACCoDNTING POUciaa(CoNTINUED)

[4} Furniturescomputeta, equipment,and leasehold hnprovementst

Depreolation is provided on a straightelinebasis using estimated useful lives of five to terr years.Leasehold
improvementsare amortized over thelesser of the economicuseful life of the improvementor the termof the
lease.

[5] Cash:

Cash is held at a majorfinancial institution.The Companyat times maintainscash in depositaccountsin excess
of Federal Deposit insurance Carporation("FDIC") limits.in the event of a financial iristituttorfs insolvenay,the
recoveryof costs maybe límited, The Campahyhas notexperiencedany losseson suuhaccountse

[6] Due frorn clearing broker (JP MorganClearing Corp):

Duefrom clearingbroker includesa $250;000 requireddeposit.

['i] Common Stock and Series A Preferred Stock Subscription Ruceivable:

Common stock and Series A PreferredSteaksubscriptionreceivable representsamounts due fromthe majority
shareholderrelated to the issuance of corrimonstock and Series A Preferred stock No interestis charged for
outstandingamounts due.

[8] Soft Dollar Payables:

The Companyensuresthat altpayments madeon behalfof customersqualify for the safe harborof section28(e)
of the Securities ExchangeAct of 7934and that customershave appropriatelydisclosedand receivedapproval
frorrtinvestorsto payfor servicesoutsideof the Section28(e) safe harbot.

NOTE C- LEAsE CoMMITMENts

ØnJuly 1 2012, the Company executeda &ear%month nonacandelable operating leasefor office space in San
Diegó; CA.The leasewill expireon September30 2017

On September2a,20120the Comparlyexecuteda i year operating lease for its office space in Chase Manhattah
Plaza New York; NV.The leaseexpiredon September50, 2014.

nSeptember 26,2012 the Companyexecuteda 3 year operatinglease for its officespace in Chicago,it The
leasewillexpire onJanuary$1 20164

OnJanuary 1, 2013, the Conipanyexecuteda monthto month leasefor its office space inCharleston SC: The
leasecan be cancelledwith30 days'notice,

On August 5,2014, the Cornpanyexecutedan expensesharing agreementwith The NorthCarolingCompanyto
retmbursethat entity for the cost of the operating lease of office space at Chapel Hul,NG.The lease expirès
March3t;20t9;

On August29 2014, the Companyexecuted a i year operating lease for its office space in 277 Park Avenues
NewYork, NY. The lease will expireon August 31, 2016

4



ACADEMY SECURITIES INC.

Notes to Statement of Financial Condition
Decentber 31,2014

NOTE C - LEASE COMMITMENTS(coNTINDED)

Futureanticipated annual lease payments afe as follows;

Year Ending
December at, Amount

2015 $343,666
2015 246;940
2017 121,827
20($ 78;850
20t9 20;336

Ta! $841;619

NOTE On ÍNCoME TAXES

For financial statement reporting purposes, net deferred tax assets of approximately $2,100,000 related primarily
to the NOL carryfonward that have been fully offset with a valuation allowance, as the realization of these
deferred tax assets are dependent on the company generating future taxable income. The net deferred tax assets
and the corresponding valuation allowance increased by approximately $124,000 in the current year primarily due
to the loss incurred during the year,

Thereare no income tax retums under audit The Companyis no longersubject to federalestateor local income
taxes examinationsfor the yearsbefore December 31 2Oti.

NOTE ËeFURNiÏUNEgóÓÙËUTERenuiPNENT,ANOLEASEHOLDIMPROVEMËNTÉs

Famiture,computerequipment,and leasehold improvements,netaal December31 2014 consistof the
following:

Computerandoffice equipment $ 38473

l.easeholdimprovements 34274

73,247

Less:accumulateddepreciationand amonization (20 856)

$ 52.391

NOTE F -NET CAPfrAL REQÜlREMENTS

As a brokerdealer, the Company is subject to the SEC Uniform Net Capital Rule ("SEC Rule 15c3-t"), which
requires the maintenanceof minimum net capital and sequires that the ratio of aggregate indebtedness to net
capital,both as defined,shall notexceed 15 to 1.The rule also provides thatequitycapitalmay not be withdrawn
or cash dividends paid if the resulting ratio would exceed to to 1. At Deáember31 2014, the Company'snet
capitalwas$1,662,139which exceeded the requirednet capital by $1;562,139 The Company'srafíoof aggregate
indebtedness to netcapitaEatDecernber Ste20f4 was0.52 to L

S



ACADEMY $ECURITIES IINC,

Notes to 5taternent of Financial Conditicm
December 31, 201l4

NOTE G- OFF-BALANCE-SHEET Risk AND CREDiT RISK

in the normal course of business, the Company'scustomer activities involve the execution, settlement, and
financing of various customer securities transactions. These activities may expose the Company to off-balance-
sheet risk in the event the customer or other broker is unableto fulfill its contracted obligations and the Company
has to purchase or sell the financial instrument underlying the contract at a loss.

The Company's customer securities activities are transacted on either a cash or margin basis. In margin
transactions, the Company extends credit to its customers, subject to various regulatory and intemat margin
requirements,collateralized by cash and securities in the customers'accounts. In connection with these activities,
the Company executes customer transactions involvingthe sale of securities not yet purchased, substantially all
of which are transacted on a margin basis subject to individual exchange regulations. Such transactionsmay
expose the Company to significant off-balance-sheet risk in the event margin requirements are not sufficient to
fully cover lossesthat customers may incur.In the event thecustomer fails to satisfy its obligations,the Company
may be required to purchase or sell financial instruments at prevailing market prices to fulfill the customer's
obligations. The Company seeks to control the risks associated with its customer activities by requiring
customers to maintain margin collateral in compiiance with various regulatory and internal guidelines. The
Company monitors required margin levels daily and, pursuantto such guidelines,requires the customer to deposit
additional collateral or to reduce positions when necessary.

The Company is subject to credit risk should the clearingbroker be unable to repay the amount due from the
clearingbrokeron the statement of financial condition.

NoTEM- CAPITAL

Academy Securities, Inc offered to accredited investorsa Maximum Amount of $2,000,016 of its convertible
preferred stock par value $.01 ("PreferredStock"). The Offering was made pursuant to a PurchaseAgreement
between the purchaser or purchasersof the Preferred Stock and the Company.65,360 shares were offered at
$30.60per share.The holders of the PreferredStock are entitled to receive cumulativedividends equal to $1.53
per share per annum totaling approximately$40,000. As no dividends have yet been paid out, dividends in
arrears will be paid from funds legally as determined by the Company'sBoard of Directors in accordancewith
applicablelaw and FINRA's rules and regulations.Each Preferred share is convertible into one share of common
stock at the option of the shareholder. The use of proceeds was for working capital and general corporate
purposesof the company.

In January2014, the Company granted an employee options to purchase 3,268 shares of commonstock.These
options are exercisableat a price of $8.89 per share, and expire in seven years. 50% of the options vested upon
acceptanceand50% will vest in February2015.

6



ACADEMY SECURiflES INC.

Notes to Statement of Financial Condition
December 31, 20i4

NoTe iaLiAstuTiss SUBORDINATEDIO OLAIMS OF GENERAL CREDITORS

The Company is obligated under twenty-one subordination agreements (the "Agreement") in the aggregate
amount of $5,537,977. As of December 31, 2014, the carrying amount of these liabilities approximates fair value.
The Agreements, which are between the lenders and the company, have been approved by FINRA and, as such,
are available for net capital purposes. The schedule of Agreements is as follows:

Effective Maturity
Date ay Date Amourit

12/28/2011 12% 8/1/2016 $ 50,000

%/12/2012 12% 8/1/2016 100,000

3/20/2012 12% 8/1/2016 100,000

5/24/2012 12% 8/1/2016 35,000

8/5/2010 12% 8/1/2016 30,000

8/$/2010 12% 8/1/2016 150,000

8/20/2010 12% 8/1/2016 150,000

8/2/2010 12% 8/1/2016 30,000

9/28/2011 12% 9/19/2016 91,110

9/28/20f1 12% 9/21/2016 91,110

1/20/2012 12% 12/26/2016 181,620

1/25/2012 12% 12/29/2016 113,888

3/19/2012 12% 3/5/2017 45,555

5/8/2012 12% 5/8/2017 30,066
5/25/2Ø12 12% 5/24/2017 91,110

6t15/2012 12% 6/1/2017 36,339

6/15/2012 12% 6/1/2017 24,179

8/6/2012 6% 8/1/2019 4,038,000

3/25/2014 6% 3/25/2017 25,000

4/11/2014 6% 4/11/2017 100,000

4/14/2014 6% 4/14/2017 25,000

Totaf $6:537,977
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